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Embattled Guatemalan President Otto Pérez Molina stubbornly clung to power and initially refused
to resign. On Sept. 2, he finally announced his resignation. Congress must now vote on whether to
accept his resignation with a two-thirds majority (105 votes). At press time, an emergency session in
Congress was scheduled to take place at 10 a.m. Meanwhile, Pérez Molina appeared in court for a
preliminary hearing. He is accused of bribery, illicit association, and customs fraud.
Even after the country had come to a standstill on Aug. 27 and an estimated 100,000 people filled
Guatemala City’s main square demanding his immediate resignation, Pérez Molina was still
refusing to step down.
Students from the state-funded Universidad de San Carlos (USAC) joined students from private
universities, women’s organizations, campesino groups, and ordinary citizens in an unprecedented
show of unity, and more than 100 retailers remained closed so their employees could take part in
the nationwide paro nacional (national strike), even though the almighty business lobby, Comité
Coordinador de Asociaciones Agrícolas, Comerciales, Industriales y Financieras (CACIF), didn’t
officially join the protest.
The strike took place a week after the UN-supported Comisión Internacional contra la Impunidad
en Guatemala (CICIG) and the attorney general’s office presented key evidence of Pérez Molina’s
involvement in a massive customs fraud ring known as La Línea, including wiretap recordings in
which the president insists on the appointment of customs officials who played a key role within the
network (NotiCen, May 28, 2015, and Aug. 6, 2015).
In the midst of the heavy rain that began pelting down soon after midday, protestors marched on,
undeterred, with ink smeared across their homemade placards.
El Periódico newspaper made the #YoNoTengoPresidente hashtag that has gone viral since
Wednesday it’s front-page headline, on a black background, with the image of the presidential
palace turned upside down.
Adding to the pressure, the comptroller general’s office joined the unanimous call for the
president's resignation.
For the second time in three months, Pérez Molina was also facing impeachment proceedings in
Congress, although an alliance between Pérez Molina’s Partido Patriota (PP) and the Libertad
Democrática Renovada (LIDER) opposition party was preventing it from moving forward.
To make matters worse, the president’s son, Otto Pérez Leal, who is seeking re-election as mayor of
Mixco, is also facing corruption charges for his alleged mismanagement of municipal funds.
However, in an interview with Radio Sonora, Pérez Molina reiterated the message he conveyed
in a pre-recorded televised address to the nation on Aug. 30 and insisted he was innocent of any
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wrongdoing and would not resign. "The worst you can do is to believe the rumors that I’ve resigned,
that I fled the country, or that I’m hiding. That’s not the way I am, that’s not in my character, and I’m
going to face this," he told Radio Sonora.
Pérez Molina has not appeared in public since last Friday, Aug. 28, fuelling rumors that he intended
to leave the country and leading a group of activists to file a habeas corpus petition to ascertain
whether he was still in the country.
On Aug. 27, former interior minister Mauricio López Bonilla and former minister of defense Manuel
López Ambrosio, who are being investigated for their alleged involvement in La Línea scandal, were
photographed by fellow passengers as they boarded flights to the Dominican Republic and Panama,
respectively, which incensed protestors.
"To all those who protested today, I respect their right to do that, I respect their freedom and their
constitutional right to voice their demands; they can ask me to resign but that’s a decision for me to
make," added Pérez Molina, making it clear he has no intention to step down.

The powerful tycoon who was backing Pérez Molina
A recent article published by independent news Web site Nómada attempts to explain Pérez
Molina’s steadfast determination to cling to power in the face of widespread calls for his resignation
from all sectors of society including CACIF.
Nómada’s director, Martín Rodríguez Pellecer, asserts that, a day before Pérez Molina gave his
defiant televised address to the nation, he was considering stepping down, but, before doing so,
he made a crucial telephone call to the country’s most powerful telecommunications tycoon Mario
López Estrada.
López Estrada, the only Guatemalan featured in Forbes magazine’s list of the world’s billionaires,
controls Comcel (Tigo), which has around half the mobile-phone market in Guatemala.
Rodríguez said that López Estrada, who does not belong to CACIF, agreed to throw the sinking
president a lifejacket in exchange for exclusive access to the 4G bandwidth market that his
competitors—Carlos Slim’s América Móvil and Spanish giant Telefónica—are vying for.
Following the resignation of seven of Pérez Molina’s Cabinet ministers last week, Pérez Molina
appointed Acisclo Valladares Urruela, who until a week ago was Tigo’s CEO, as director of the
Programa Nacional de la Competitividad (PRONACOM) and Ricardo Sagastume, former president
of the telecommunications chamber (whose only member is Tigo), as minister of the economy.
Pérez Molina’s relationship with López Estrada, says Rodríguez, dates back to 2010 when he
obtained crucial support from the PP and LIDER (the opposition party currently leading the polls) to
block the creation of a new tax on telecommunications.
"He [López Estrada] is the most powerful actor that could have supported him at the moment.
That’s why he [Pérez Molina[ refuses to step down and is being so confrontational," said Rodríguez.
These revelations have led to angry reactions among protestors, with many calling for a boycott of
Tigo’s products.
However, Roberto Wagner, an international relations professor at the Universidad Francisco
Marroquín, said that, no matter how powerful López Estrada may be, his support, on its own, would
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not be enough to allow Pérez Molina to remain in office until his successor is inaugurated in January
2016.
"I think the situation is not sustainable. Five months is a long time to remain in power," Wagner
says. Wagner said that the decisive factor that would determine Pérez Molina’s future would be
his ability to negotiate with leading opposition candidates, such as Manuel Baldizón of LIDER, as
his successor will have the power to prosecute him for corruption if he manages to cling to power
during his five remaining months in office.

-- End --
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